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Introduction: 

Brexit, being the short form of “British exit” is a term used to talk about the UK’s decision of 

leaving the EU. 

A public vote-referendum was the first step towards this initiative in 2016, and the exit is due 

to happen on 29th March 2019, however, for some reason there is some possibility that it may 

be delayed. 

This procedure will highly affect other countries not just in Europe, but outside the borders of 

Europe as well. For instance, France has strong economic ties to the UK, and besides France 

Germany is also concerned regarding the euro’s problems. For another thing, Brexit dampens 

U.S. business growth for the companies that operate in Europe, as U.S. businesses are the 

most significant investors in Great Britain. 

Other nations may have impact from other perspectives, like labour shortage or inflation. 

Travel and trade would become more complicated in a number of cases. The outcome may 

hurt the UK the most, but would also have damaging economic consequences for Ireland and 

other nations, warns the IMF (International Monetary Fund). To reduce the effects of this 

phenomenon, we call upon the members of the G13 Summit for a debate. 

 

 

Definition of key terms: 

Referendum: a vote in which all the people in a country or an area are asked to give their 

opinion about or decision on an important political or social question. 

Royal Assent: the official approval of a law by the British king or queen. 

White Paper: a document setting out the UK’s plan of its future relationship with the EU. 

‘No deal’ Brexit: it means that the UK and the EU would not be able to reach a withdrawal 

agreement. Thus there would be no 21-month transition period. 

‘Soft’ Brexit: refers to the possibility of UK staying closely to the EU by the means of staying 

within the EU’s single market and its customs union. 

‘Hard’ Brexit: is possibly favoured by those voting for leaving the EU, is considered to be UK 

giving up full access to the EU and its trading system. 
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General overview: 

The first remarkable step of Brexit is the 2016 referendum, however, the situation that we are 

in now evolved from the negotiations that already started in 2013. (See more dates at the 

‘Timeline of Events’ part.) More than 30 million people voted on this issue, with the outcome 

of 52% for leaving and 48% for staying. According to the results, the majority of the pro-Brexit 

voters were older, members of working-class living in England’s countryside. They might have 

had a fear of the free movements of immigrants and refugees. It is also worth noting that while 

England and Wales voted for Brexit with a slight plurality, both Scotland and Northern Ireland 

voted for staying in the EU, which led to further problems. 

First of all, it strengthened the opposition between England and Scotland. Scottish first minister 

said the following: “Once we get some clarity, which hopefully we will in autumn of this year, 

about the Brexit outcome and the future relationship between the U.K and the EU, then I will 

consider again the question of the timing of an independence referendum”. 

Northern Ireland is mainly concerned because of its borders with Ireland. Neither sides would 

like to bring back the checkpoints, towers or surveillance cameras at this border, as a result they 

agreed on launching a “backstop”. It ensures that whatever the outcome of Brexit is, there 

wouldn’t be hard borders. 

Brexit is due to happen at 11pm on Friday, 29 March 2019. The European Court decided that 

UK could stop the process on the condition that all the 28 members vote so, but it is not what 

these countries and also Theresa May is aiming to do. On the other hand, one of the biggest 

failures came to occur in the mid of January. Theresa May suffered a great defeat after MPs 

rejected her Brexit deal. This probably means some delay in the process and also the need of 

change in her deal. 

The current position on the Brexit deal is included in a withdrawal agreement. This sets the 

information about for example how much money the UK owes the EU, the situation of UK 

citizens living in the EU and vice versa. It also discusses the question of the above mentioned 

Irish border. Another declaration deals with the future relations between the EU and the UK. 

This states some regulations regarding trade, defence and security. 

What is the transition period? This is a term being quite important to define in this issue. It 

refers to a period of time after 29 March, 2019 until the end of 2020 or even later, that should 

be used to get everything prepared for the moment when the new rules come into force. For the 

UK, as well as other countries, Brexit may bring a notable change. Businesses in and outside 

of the country may need some technical settings, depending also on which type of Brexit is 

going to happen. The new relationships, regarding mainly trade, need to be established by the 

time as free movement will continue during the transition period. A great decrease in economy 

is what people should be ready for in several affected countries. (See the most affected countries 

at part ‘Major parties involved’.) The UK would feel its negative consequences as well: 

“Initially, this would mean the UK would likely fall back on World Trade Organisation (WTO) 

rules for trade with its former EU partners.” On some conditions the transition period could be 

extended, but only once. They are not able to extend it indefinitely. 
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During the debates on the UK’s departure from the EU, some of the possibilities are usually 

described by the words of ‘soft’ and ‘hard’. These terms refer to the closeness of the UK’s 

relationships with the EU. 

‘Soft’ Brexit means that the UK and the EU would come to a conclusion together with full 

agreement and some of the basic points would remain the same. More precisely, the free flow 

of people would be valid as well as the UK would be still a member of the single market after 

leaving the EU. 

‘Hard’ Brexit is the other end of the scale. The free flow of people would cease as well as the 

tariff-free trade. This could make numerous British businesses uncertain. Furthermore, the 

subsidiaries that were founded in recent years in the EU in order to get access to the EU markets 

would probably move to other countries. 

A “no deal” Brexit carries the meaning that the UK and the EU would be unable to reach a 

withdrawal agreement. Without an agreement there would be no 21-month transition period. In 

that case, consumers, businesses would have to respond at the drop of a hat to the changes as a 

result of leaving the EU. 

Two important words with similar meanings have emerged. These are the following: single 

market and the customs union. Single market is one of the main reasons and the greatest 

achievement of the existence of the EU. It provides the free movement of goods, services, 

money and people within the European Union, just like if it was a single country. The 

opportunity of building up a business or moving to another country to work is in everyone’s 

hands, and it is relatively easy compared to non-EU territories. On the contrary, this system 

requires common law-making and quite a few special regulations. 

The customs union differs from a free trade area. It ensures EU member countries to charge the 

same import duties to countries outside the EU. As a result, they can trade freely with each 

other, but it limits their freedom to strike their own trade deals. 

The fall in the value of the pound happened quite fast, and is still present. This change in value 

may affect other countries’ currency, economy and even GDP, thus the concerned countries are 

to take into consideration this aspect as well. This drop implies that exports would feel a raise 

as UK goods will be cheaper to buy in other countries, but some of the imported goods could 

get more expensive. 

A part of people voting in favour of leaving did so because they wanted to see a reduction in 

the number of immigrants. Theresa May stated that this is a primal question and aim. She 

defines a sustainable level to 100,000 people a year, depending on for example their skills, 

regardless whether they are EU citizens or not. The government is due to publish their more 

detailed plans regarding immigration shortly.  

Therefore, there are still many aspects that are not covered, and some of them have not even 

been discussed in the British Parliament. This is a complicated issue for everyone as there has 

not been such a case when a country wished to leave the EU. It is a costly and tough situation 

and it is not possible that other member states would follow the UK in this step. For the long 

term it might be beneficial for her, as she was the third country that contributed the most to the 

EU, by paying more into the EU budget than receiving from it. Although until that there is a 

hard period waiting for a number of countries, not only in Europe, but worldwide. 
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Major Parties Involved: 

UK: According to the transition plan, the prohibition of free flow of people from the EU is not 

allowed. The main drawback is that it's slowing the U.K.'s economic growth. A Hard Brexit 

may imply the raising of cost of exports making British products more expensive and less 

competitive. 

Ireland: Ireland would possibly be affected badly. The International Monetary Fund (IMF) 

forecasts a 4% decrease in its economic growth, and it might cost households about €1,400 a 

year. They are on the way of finding solutions, but it is not a scenario that anyone would want 

in Ireland. 

United States: The day after the Brexit vote, the value of the dollar increased. As it was 

mentioned before, Brexit dampens U.S. business growth for the companies that operate in 

Europe, as in Great Britain the U.S. businesses are present in a notable number. And it looks 

similar the other way round: we can find British investment in the United States at the same 

level. 

Germany: This country also feels the hazard of Brexit’s disastrous outcome: The UK is 

currently the third biggest trading partner of German firms, says IW. It also states that 5% of 

Germany's GDP is linked to trade with the UK. They expect that even hundreds of thousands 

of workers on both sides could be affected. 

France: French Finance Minister elaborated that Brexit is "good news for the French 

economy". On the other hand, French authorities feared the possibility of a no-deal Brexit 

because it would lead to standstill on roads around ports. Furthermore, France assumes that 

they can become isolated by this step, and in addition people losing their jobs would appear in 

this region as well. 

International Monetary Fund: an organization with the primary aim of ensuring the stability 

of the international monetary system. 

 

Timeline of events: 

1. Referendum on 23 June 2016: in 2013 the question of leaving the EU in the UK already 

aroused. At the end of December 2015, European Union Referendum Act receives Royal 

Assent. Thus the holding of a referendum on UK’s membership of the EU was provided. The 

day after the referendum, the result was announced: 51.9% of the vote for leaving versus 

48.1% voting to remain. 

2. 13 July 2016: Theresa May becomes the new UK Prime Minister. 

3. 2 February 2017: Government publishes its Brexit White Paper, formally setting out its 

strategy for the UK to leave the EU. 

4. 16 March 2017: European Union (Notification of Withdrawal) Act received Royal Assent. 

5. 19 June 2017: First round of negotiations of UK leaving the EU begin. 

6. 26 June 2018: The European Union (Withdrawal) becomes an Act of Parliament. 

7. 19-20 September 2018: EU leaders hold an informal summit in Salzburg. 

8. 29 March 2019: the UK is scheduled to leave the European Union. 
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Previous attempts to solve the issue: 

As Brexit actually is just around the corner but officially has not happened yet, the previous 

attempts may be restricted to the preparations for it. For example, the UK has to be ready for 

the decision that Scotland may choose to leave the UK, the trading with other countries needs 

to be re-organized or in some places a labour shortage can appear. They are preparing for no 

deal by: establishing new systems, passing further legislation, negotiating with EU countries. 

Businesses are on the way of “filling out customs declarations, changing labels on food products 

and getting export health checks for exports containing animal products.” 

For the EU it is probably a no-win situation, so they have to decide either to help the UK to 

achieve a successful Brexit or not to care about helping them. But one is for sure: they need to 

work closely together in order to make the least harm. Other EU countries are also in an urging 

preparation to avoid significant setbacks in the next few months. The latest resolution regarding 

the framework of future EU-UK relations by the European Parliament can be found in the 

“Annex”. 

 

Possible solutions and approaches: 

It can be stated that a number of problems arose and will arise in the future regarding this 

issue. One of the most significant of them is with the concept of United Ireland (see above). 

“Preventing a hard border and protecting the peace process” should mean a primary approach. 

However, there are other questions which need to be considered. Goods could be exported 

tariff-free to continental Europe (and to Ireland), and the influence of this change can have a 

relatively big effect on economy. Another thing may be the permission of workforce flowing 

in and out of the UK within favourable conditions. A third thing has a great effect on students: 

the Erasmus programme and other precious scholarships offered throughout the UK meant a 

great interest in studying in the UK. British authorities need to consider how many of these 

positive proposals they can or would like to offer afterwards, and the countries affected by 

some of these aspects need to be ready to reflect. 

Whatever decision will be made, some things are must be kept in mind: the citizens should be 

informed of the situation they would get into and aided as well as prepared for the 

possibilities. Governments are reminded that in case of any issues, solutions can be 

approached only if human rights are respected.  
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 http://www.europarl.europa.eu/brexit-steering-group/en/documents.html 
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